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SUBJECT: CIV AIR - FINN AIR OPPOSITION TO CHARTER FLOOR 
REF : (A) HELSINKI 1545 (B) HELSINKI 1589 

1. PER AMBASSADOR'S SCHEDULED TALKS WITH MR. KORHONEN, 
FOLLOWING IS GUIDANCE ON U.S. POLICY ON INTERNATIONAL 
AIR RATES AND FARES ON THE NORTH ATLANTIC 
DISCUSSED AT MONTREUX AND FORT LAUDERDALE. 

2. U.S. REGARDS CURRENT EFFORTS OF SCHEDULED AND 
CHARTERED AIRLINES OPERATING NORTH ATLANTIC TO REVISE 
SCHEDULED FARES AND CHARTER RATES AS ESSENTIAL TO THE 
SHORT AND LONG TERM ECONOMIC WELL-BEING OF ALL THE 
CARRIERS. FARES AND RATES MUST REFLECT UNDERLYING COSTS 
OF SERVICE WHICH HAVE RISEN VERY SUBSTANTIALLY DUE TO 
FUEL PRICE INCREASES AND GENERAL INFLATION. U.S. PRE- 
LIMINARY VIEW IS THAT FARE AND CHARTER RATE STRUCTURES 
DEVELOPED AT FORT LAUDERDALE AND MONTREUX ARE FULLY 
JUSTIFIED BY CURRENT COST LEVELS. MONTREUX MEETING 

ON CHARTER RATES HAS BEEN RECESSED UNTIL EARLY 
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3. WE UNDERSTAND CONFEREES WERE WILLING TO MAKE SOME 
EXCEPTION TO GENERAL LEVEL OF WESTBOUND MINIMUM CHARTER 
RATES TO ACCOMMODATE FINNAIR ALTHOUGH EXACT DETAILS OF 
PROPOSAL UNKNOWN TO U.S. U.S. HAS NO OBJECTION TO THIS 
APPROACH IN PRINCIPLE, PROVIDED EXCEPTION DOES NOT 

EFFECTIVELY IMPAIR RATE STRUCTURE TO OTHER POINTS. U.S. 
WOULD HAVE SERIOUS PROBLEMS WITH ALTERNATIVE FINNISH 
PROPOSAL TO ESTABLISH SUBSTANDARD GROUP AFFINITY FARES 
FROM FINLAND. 

4. IT MIGHT BE USEFUL TO INQUIRE RE FINNISH VIEWS ON 
EXCEPTION NOTED ABOVE WHICH REPORTEDLY WAS DISCUSSED 
AT MONTREUX AND REPORT RESULTS TO DEPT/CAB. KISSINGER 
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